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Global wrap: US-China
truce, monetary policy

BY PAYAL BHATTACHARYA
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US, UK, Japan are expected to hold 1 Policy Outlook

interest rates in June, India, EU may cut

Latest interest rate (in %) in select countries that are set to IN JUNE, several major central banks are poised to announce

defiver licy decisions in June monetary policy decisions, with many facinga delicate

mint MN‘M Current policy b ct—managing persistent inflationary pressures
rate (%) whil igating the uncerta
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rest rates steady, while the Reserve
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potential economic fallout from the tariffs against inflationary
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Source:
1 Amid the tariff war, Chinese exports to
z Irade Truce the US declined, but rose to Asean
AFTER EXCHANGING steep reciprocal tariffs, the US and China's goods exports (in $ million). monthly
“hinaagreed toa 90-day pause in their tariff war, |nc|ud|||1. - mint 6035
hetruce, & .
(h’- Asean’

iffs on Chinese products average around (o
‘stariffson US goodsstand near I0%. Priorto -
P eda - us
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tion of Southeast Asian Nations) Apr2024 Apr 2025
esting idestel “Associaton ofSoutheust Asan Natrr, which nchades Bruret Cambocka.
suggesting efforts to sidestep US tarifls. e oy huct g
While the terms ofany liml deal remain uncertain, this 20d Vietnam. Average export figures are shown for janciary and February
temporary truce h; bal tensions, with b
lowering the likelihood of a US recession. SONRGK el Ak o of ot Chlr
2 Post-Brexit Pact UK exports to both EU and non-EU countries
have struggled to recover after Brexit
er leaving the European Union (EU). UK goods exports by year (£ billion) mint

7 have unveiled their first majorpost- gy e Non-£U countries
ed at a London summit led by Prime 0 -

er Keir Starmer, the agreement covers trade, 7 -
nergy, migration, amhnmhnmlnh iy 7 -
| ¥ L 200 -

Wi Iuleﬂl remains a key lmlhnx partner,

accountingor around sof UK exportsand 51%of =
024, the UK has 2

Brexit transition |

portfolio, \\uh non-EU countries now receiving 59%of ' =
% -

boththe EUandnon-EU 50 — g

markets hav ﬂlﬂlmﬂl sharply since Brexit, under- 2010 2024

scoring the urgency of securing trade agreements with
the EU and other partners like India.

SREat a0 pRcR. Source: House of Commons Library, UK

Global bond sell-off deepens as tariffs, 4 Bond Rout

high debt lead to worries
30-year bond yields (in %), dady mint THE GLOBAL bond market is facing a sharp sell-off, driven by
— S —GEIMATY w— a1 fiscal concernsand a loss of confidence in long-term
s0— government debt. Moody’s downgrade of the US eredit outlook
e and renewed fearsover soaring deficits — fuelled by Donald
Trump's tax pl: g d i
o ofrisk. notonly |
long-d bondsk likeJ:
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5 Lis(ing Lift CATL's share price closed over 16%
higher than its listing price on day one
CHINESE BATTERY giant CATL mad kingdebut on (ay share price of CATL Exchange
the Hong Kong Stock Exchange, raising $+.6 billion in the (in HKS), 20 May 2025
largest global listing this year. Shares jumped over 16% from the s - mint Listing price:
ng price of HKS263 on the first day, highli H
investor demand for the world's top EV %0 - 2062
Withanear 38% share of the global
planstouse the proceeds to expand =
entangled in escalating US-China tensions. The 300 —
designated CATL. a\.\(lllm-wmlhl.lr\ linked firm, alull S
cet bank id the listing, % -
Imduq..( ATLtoexc «Ic onshore investorsentirely. o=
move marksashift from an cra when Chinese giants like
ul)u thrived on V reeton debut. CATL's Hong Kong 5
listing reflectsa trend of mainland firm: ingly turningto SRchR 408pm
Hong Kong for capital amid rising US regulatory scr Squoe Sposbex
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