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Value fashion retail finds its fit while
premium struggles to measure up

Word on Street: It embroiders strong edge with affordability, scale, and shift to organised retail

RAM PRASAD SAHU
Mumbai, 22 June

Listed value fashion retailers pulled ahead
of premium and branded apparel in 2024-
25(FY23)and are well positioned tosustain
strong growth in 2025-26 despite a high
base. Trent remained an outlier, but most
branded and premium retailers delivered
subdued revenue growth in the January-
March quarter (Q4) and across FY25.

Their robust operational performance
came through in stock returns: the four
value fashion retailers — Vishal Mega
Mart (VMM), V-Mart Retail, Baazar Style
Retail (Style Baazar), and V2 Retail —
gained an average of 19 per cent over the
past three months, versus 10 per cent for
premium and branded apparel firms.

The Street remains optimistic about
the segment, citing its deep addressable
market and the shift from unorganised to
organised retail.

The value segment — spanning
mass  market and economy products —
accounts for 60 per cent of India's apparel
market, making it the dominant force.

Consumer and retail analystsat HSBC
Global Research, led by Nihal Mahesh
Jham, call value fashion the biggest bene-

ficiary of this shift. Its appeal rests on
affordability, trend-driven collections,
and rising quality. In a market where
lower-income buyers dominate, value
retail is a more resilient long-term bet.
According to Nuvama Research
analysts, led by Rajiv Bharati, the four
value retailers outpaced peers in Q4,
thanks to strong same-store sales growth

(SSSG) and the early Eid effect, which was
missing in the base quarter.

Their combined revenues jumped
28 per cent year-on-year (Y-0-Y),
supported by a 16 per cent rise in retail
area and an 11 per cent gain in sales per
square foot (10¥700in Q4 and 1754 across
FY25). Growth came mainly from higher
volumes, with average transaction values

A wider weave: Value retail
tailors a bigger pattern

® Revenue (Y crore) ® Store count = Area (million square feet)
2024-25
10,716
Vishal Mega Mart 696
2
V-Mart Retail m
43
1884
V2 Retail 189
20
1343
Baazar Style Retail %4
19

Source: Motilal Oswal Research

for fashion retailers holding steady.

For FY25, these four listed value
retailers lifted revenues by 24 per cent,
backed by a 16 per cent retail area
expansion and robust double-digit SSSG,
note analysts at Motilal Oswal Research,
led by Aditya Bansal. V2 stood out witha
60 per cent rise in retail area and 29 per
cent SSSG, compared with 12-13 per cent
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foritslisted peers.

Structural tailwinds shaped FY25 —
rising aspirations across Tier-11, <111, and
-IVmarkets, theshiftfi isedto
organised retail, deeper private-label
penetration, wider assortments, and
faster network expansion.

In the premium bracket, results were
mixed. Madura Fashion & Lifestyle
(Aditya Birla Lifestyle Brands) posted
9 per cent SSSG, lifted by last year’s store
rationalisation, while Arvind Fashions
delivered high-single-digit revenue and
mid-single-digit SSSG, extending its
nine-month trend. Go Fashion (India)
improved its SSSG to 2.1 per cent,
supported by arecoveryinthe sub-31,000
segment, although overall growth
remained subdued. Page Industries
registered double-digit growth, benefiting
from rising innerwear demand and stock-
ing by quick commerce dark stores.
Meanwhile, Shoppers Stop remained
muted, and Vedant Fashions felt competi-
tive pressure across its southem markets.

Better margins strengthened the case
for value retailers. Their blended gross
margins rose 50 basis points (bps) in
FY25 to 29 per cent, with a sharper
150-bps rise in Q4, thanks to a better
product mix, higher price points, and
procurement efficiency.

VMM led the way, gaining 80 bps in
gross margins for FY25and 180 bpsin Q4,
buoyed up by a larger share of private
labels. Its operating margins expanded to
82 percent, supported by tighter sourcing
and stronger inventory turns. Most value
retailers now expect further margin
expansion as new stores mature and
operational leverage improves,
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WHEN THE TIDE DOESN'T LIFT ALL BOATS

A stream of IPOs, yet grey
mKkt premium barely ripples

5 listings seek 15,601 crore, but only one is making serious waves

A loaded table, slim pickings
A five-course IPO spread: * 119-12,500 crore; grey market appetite at 1-18%

Issue size Grey market

(Xcrore) Issueopens  premium (%)**
Ellenbarrie Industrial Gases 852 June24 183 I
Sambhv Steel S40  June2S B34 I
HDB Financial Services 12,500 June2S 123 I
Globe Civil Projects 19  June26 30
Kalpataru 1590 June24 08
Total 15,601 9.6* ST

*Average **Over the top end of the initial public offering price band
Sources: Company filings, Chittorgarh infotech

The primary market
isbracing forits

busiest week in

six months, with

five initial public
offerings (IPOs) lined
up to raise 15,601 crore.

The week ended December 13,
2024, saw an even larger wave of
offerings, led by fashion retailer
Vishal Mega Mart's 38,000 crore
issue. This time, non-banking
finance firm HDB Financial
Services takes the spotlight with
a 12,500 crore offering. including
a310,000 crore share sale by
parent HDFC Bank.

Other headline offerings
include real estate developer
Kalpataru (21,590 crore) and
specialty gas maker Ellenbarrie
Industrial Gases (Y852 crore). Yet
grey market premiums (GMPs)
across the five issues remain
subdued, hovering between 1 per

centand 18 percent.
"HDB's offeris
priced at a steep
discount toits
rate in the unlisted
market, which
explains its subdued GMP.
Since interest is concentrated
largely on HDB, the GMPs of other
IPOs aren’t drawing much atten-
tion,” said Amabreesh Baliga, an
independent equity analyst.

The crowded IPO pipeline,
combined with robust block deal
activity, may draw some liquidity
from the secondary market,
though the overall effect is
expected to be limited. “Even an
outflow of ¥15,000-20,000 crore
won't move the needle much.
We've seen hefty block dealsin
recent months, and they've barely
impacted overall market gains,”
added Baliga.

SUNDAR SETHURAMAN
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The 25,000 wall falls:
12 £ L)

Nifty’s new conquest
The Nifty 50 index broke new ground,
closing “decisively" above the 25,000 mark
for the first time since September 2024.
Market observers interpret this as a bullish
signal, potentially paving the way for the
index to reach record highs. Devarsh Vakil,
head of prime research at HDFC Securities,
noted that Nifty's breakout above 25,000
marks a positive short-term trend. Immedi-
ate resistance is at 25,222, while support has
shifted t024,900. Dhupesh Dhameja, deriva-
tives research analyst at Samco Securities,
added that a firm close above 25,250 could
boost upward momentum, targeting 25,500,
Unless the index breaches 24,700, pullbacks
are likely to attract buyers, The Nifty closed
ar2s,112, just 4 percent below its record high.

‘Re-1PO’: The sequel
no one saw coming

The current equity deal momentum has led
market experts to coin a new term —
‘re IPO". This referstothe sale of alarge block
of shares after the lock up period expires.
A recent example is Vishal Mega Mart,
where promoter Samayat Services sold a
20 per centstake, raising over10,000 crore.
Investment bankers attribute this trend to
abundant liquidity and investors'
willingness to buy significant stakes in
well-performing companies. “A virtuous
liquidity cycle is emerging,” observes a
banker. “Private equity firms acquire
unlisted firms, sell stakes during initial
publicofferings, and further divest after list-
ing, redeploying funds into new ventures.”

SME bankers under
regulatory scalpel
Amid growing scrutiny over merchant
bankers’ lapses in small and medium enter-
prise (SME) initial public offerings, the
market regulator has introduced stricter
guidelines to enhance risk assessment and
transparency. Under the new rules, mer-
chant bankers must thoroughly evaluate and
disclose critical risks — including sudden
fluctuations in revenue or profits, produc-
tion activity, and auditor concerns. Any
changesin financial information will require
detailed justification. In addition, bankers
must provide a rationale for unusual finan-
cial patterns, such as disproportionate
management compensation, unexpected
otherincome, high marketingexpenditures,
or low retumns on advertisement spends.
Contributed by SAMIE MODAK
& KHUSHBOO TIWARI
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Top bulk deals
DATE SCRIP CLUENT PRICE (1)
June 7 Vishal Samayat 136

MegaMart  ServicesLLP(S)
Junei8  Hindustan Zinc Vedanta (S) 4541

June1?  Vishal SBI Mutual 35
MegaMart  Fund(B)

Junele Asian 100 Prudential 22070
Paints Mutual Fund (B)

Junel6  Asian Siddhant 22070
Paints Commerdals (S)

June20 Sailife TPGAsiaVIISF 7220
Scences Pte(S)

June 17 Vishal KotakMahindia 1135
MegaMart  Mutual Fund (B)

June 17 Zydus PPFASMutual 15000
Wellness Fund (B)

(8) Buy (S) Sell

Sources: Exchanges
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We've amplified Hrithik's
magnetic aura in War 2: Anaita

Hrithik Roshan, ofien groundad yet poditke”

called e Grock God
of Indian cimema, has
once agan Rt lans awe
swruck with his eleanify
Mg PreIKe in e teaner
of War 2. Returnmg
seperapy Kabir s YRIFs
lockbuster War framchise
pan of the scclaimed Spy
Universe, Hothik's suave
yic and cffortdess charm
sparked a frenzy online
the momest Yash Raj
Films ueveded the teaser

aays Ansita

For War 2. she hiots at
a new Smenskon 10 Kabe
This e, Kabir carries
a decper, darker msen
wily od B reflects
in his Jok. The fatwics
ace thammer. the pleces
more bived.n, slightly
dunbeveled even but
the sharpoess of Kabir
romains intact. He's il
the ame formidable spy
bat now with added lay

Asants Shrofl Adajania, e both viowally and
e costume devigner for  emotiosally’
War 2. reveals that this Asaita adds, “Wo buih
time, the fcam has takes  om what resomated i the
Hrvhil's séreem persona  fiest flm e onic
80 the pext fevel theough  hairout, Hnthk's sateryl
b styling magactiam and sim

“I've been lucky to ply dialed @t up. The
work with Hoehk over mix of style, atisede
Be years - from Dhoom  and cestraint has shaped
2 o Bang Bang and tus version of Kabie for
many other projects. With  Wae 27
War, we made 3 con Produced by Aditys
scious shift from his Chopra asd directed by
wad grusge siyle w0 2 Ayan Mukerl, War 2 will
moce refined, sheek, and  see Je NTR B Man
almest superherodike vibe  of e Mawes' Tock

ing boems with Hnvk Ronhan. Klara Advand joins
the cast as the femade lead The film s slated for
3 grand worldwide selease oo August 14 s Hinds
Taml, and Telugn

Simpleey.io | Page 8 of 11



https://simpleey.io/

22 Jun, 2025 - 23 Jun, 2025

Trinity Mirror « 23 Jun « Hrithik Roshan
Crafting Hrithik-NTR clash was challenging: Ayan

5+ PG 52« Sgcm 74798 « AVE 361.5K « Cir Top Right

Chennai

Crafting Hrithik-NTR clash
was challenging: Ayan

Ayss Mukerfi, direc *
tor of Yash Ray Fime
much-awuited War 2

N

saps the degpest challenge
was shaping 3 sioryline
worthy of 3 dowdows
betwoen superstars Motk
Roshan and NTR

Carrying forward »
beloved franchise lLike
War while addisg my
own douch w2 huge re
spoemibifity” Ayan shares.
1 wamed 10 boooot the
First film bt also take the
sory in a fresh, oacsting
direction 10 thrdl doeh
the franchise famn and
the massive fan bascs of
these two stan”

Ayan revesls that the
most tme was spent de

signing actiom sct phoces and baibling a confisct grand
enough 10 pendy e HndhoNTR faceoll

Calling War 2 & colebrmtion of Indian cescmu, he
promises 3 unmakched theatncal spectacle that will
excoed expectations whos @t hits sceooms workdwide
on Asgust 14, N28
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Headline (Incorporated with URL)

Alia Bhatt Once Revealed She Wants to Play Geet In Jab We Met 2, Kareena"s R
eac...

Made for Rs 41 crore, this film was rejected by Hrithik Roshan, Ranveer Singh, A.

ST 16 FTTorT a3 | da+t 7 200 HieT | g TIH
12 @1 & 21 &1 v oft f7e, ey feew «ff st stiftee 9w g2 uwa, 1200 #40% ...
Jackson Wang on his bond with Hrithik Roshan, Diljit Dosanjh, BTS" RM & his...

War 2: 8758 & 85e0% 57 e%es8, iyssT 57%8sT 50T 2" 578 5% &°
oh~ e 550 ...

Kiara Advani: ‘555 2" 505°5°%57 $°a0™5™ & 578 5. 35 & 20678 S5
s
ST S0,

Made for Rs 41 crore, this film was rejected by Hrithik Roshan, Ranveer Singh, A.
Housefull 5 Box Office Collection Day 16: Surpasses Hrithik Roshan"s Bang
Bang ...

Alpha: 3 Reasons Why The Alia Bhatt Starrer Action Extravaganza Could Match T
he ...

Bollywood:5000 #<Ig &7 &i4, 3 If#aw, 16 fhed 3w 20 @ — aiefge 7 ...
Kareena Kapoor #t a1 6 fohe# ST afe siifhe o¥ g5 5o, et § ufder ar ...
AT T 7 FAeTshe 92 7 3T o7 F3307 FgT &7 76! 96 T TAT AT A5
5000 F2TE & STaT 73! 3 IHaH, 16 hed, 2ia a¥ 20 =19 F7 FRAT,...

War 2 Movie: 2y&°5% 87057, 257 eo’ess™ o 5067 ab AT 203" 87 32w .. %7
88 TN 8™ e0s...

Detective Sherdil sequel confirmed, courtesy Diljit Dosanjh

ES03FTT 0TI, 30002.,0 E5NO0E

TEY FYT A T AR el atFe At ux gee o7 S, goaw-argee € gr ...
Giving a hat-tip to the OG

Amitabh Bachchan, the emperor of Bollywood, is very wealthy, his net worth is in..

Fans forgot Katrina after seeing his moves...? Find out more:

Ayan Mukherjee on Hrithik"s War 2..!? Find out more:
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110M

64.8M

50.6M

35.4M

31.9M

31.9M
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17.2M

17.2M

14M

13.8M

11.3M

11.3M

9.7M

5M

4.5M

2.9M
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‘Crafting the storyline needed to mount the face off between Hrithik Roshan &...
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“The Story Had To Be Ideal For Hrithik & NTR”-Ayan Muker;ji
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Ayan Mukerji talks about War 2 with Hrithik Roshan and Jr NTR

Ayan Mukeriji calls Hrithik Roshan—Jr NTR duo the union of Indian cinema
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