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BID TO RAISE FUNDS AMID STRONG CREDIT DEMAND

Position
Top Right
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682.81K

0

Banks Hike Deposit Rates to Woo Savers

SBI has increased rate by 20 bps, HDFC 35 bps and Axis 15 bps on FDs of less than 2 yrs

DEPOSIT RATES (IN %) Saloni.Shukla@timesgroup.com
State Bank of India 5.3 Mumbai: Banks are increasing deposit
ICICI Bank 2.75-5.75 ratestoattract savers, as they seek to rai-
HDFC Bank 2.75-6.50 se funds to meet growing credit demand

- despite higher lending rates, and with
Kotak Mahindra Bank | 2.50-6.56 the new spike in Covid-19 infections ha-
Punjab National Bank | 3-6 vinglittle impacton economicactivities.

State Bank of India, the country’s lar-
gestlender, last week increased the reta-
il rate by 20 basis points, or 0.2 percenta-
ge point, for fixed deposits of less than
two years.

S

wf

Private lenders HDFC Bank and Axis
raised rates by 35 and 15 basis points, re-
spectively, for similar tenors.

IDFC First Bank and Kotak Mahindra
Bank have been the most aggressive.
IDFC Firstraised its savings deposit rate
by a percentage point to 6% in May, offe-
ring 6% ondeposits of over Rs10lakh, be-
sideshiking the termrates.

Kotak Mahindra increased its fixed de-
positrates this month by as much as half
apercentage point.

Liquidity Surplus Since June 2019»» 8
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